I. I ..I U. 



SECHET 



XM£-j73oiu 



8 July 1977 



METvtOPJM^DUM FOR: diiof, Cl Staff 



VIA 



FROM 



SUBJBCT 



Cl :i3 

Chief, Tolicy and Coordijaation 



Staff 



Chief, PCS/ITC ' 

P 

: Possible Loads in CT' 



Casa 



isT' 



IP/IOI 




flRAVa PfiOCfl'.M ■ 




assir;.i:i 










CODE NO. (2. 3) r 


f-T.;. ' 







m fc) i 


ip;c!io ) 


fORliiSs ~ ‘ i 




:.:J 



1 j AltHougil PCS/ITC an action responsx? 

: biiity i in the E3 case. We have^^i f^ it closely "and ; 

have undertaken a review of the case and ass 
becausd it falls ;.witM the dafinltion of international 
terrorisb. ;; ; TWO . itojas have a believe warrant 

further . inye|sti^ati0h;:byr^fie|^^^i^^5^d!M 

Sen ts a "^osS‘ible:i;lihk ibe associated with 

Y~ I3|ahxd’ Orlando Letelieri the fqrCer Chileah^a^ 
to : the |uhi ted States who whs assassih^ 

D.C. last Septeyoerw The secohd item concerns two Germans, 
one or !b 0 th:ldj, 3 i>hoa^'n possibly be the source : sub- • 

source ;of||B|f)S|'^^ r on the assassinatioh plan against 

President Carte^^ Both individuals who have surfaced in 
our review are reportedly advisors to DINA. Both are former 
German imilitary officers and one is wanted as a Nazi war 
criminal. 



. .. .2 j. t , wdsjiJibte ^iftl 

^ thec ■'ChilOah^^pO^ 
';statio^;^thithe,';i^ ' ' 
Balneccda/ ^ 
dent Carter, has a; bro ther 



" ‘ “VTOf V .'T;', 

^qns; 

inforaatlohi!:^': 

;xn 

Raul , who is ^nafried 



g(IN:||^yS8)S:that 

pibyided- ■■ ■ 



Mohtt 

Presir 
to one .Maria 



.Isabel- ;''b' E T''E- L---I :EVR'c,AIc^e.;;;rWhiIe|;tOtelier^^ ’ 

uncoBimOn dame -in Chile, We believe it Would be worthwhile to 
check and attempt : to determine whether or hot 'shO'^'is "related 
to Orlando "LetqliOr.,J 

i ■ . . ' . : ' ' • 

3, 1 \yhilo examining the files Omthe .Leteli^^ 
noted an extract from a Mexican newspaper article which 
discussed DINA. The February 1977 article noted that two 
former. [German officers wore principal advisors to It 

was previously determined that ;|BNI)i?MSsourc 0 or ' Subsource is ’ 




NAZI WAR CRIMES DISCLOSURE ACT 1 

■ • ^^pncT ■ 






CL’ 



\ 






■ 



Section 3{b) 

. .□ ' L__ 

' ■ ■ is/Sources 13^ Declassified and Approved for Release 
. .. Relations □ by the Central Intelligence Agency 

I Date; - - >~ 



.Y 



•3 






T 




probably closely connected to DINAi Ono was Walter Rauff, a 
Nazi war criminal, and the second, Enrique Pschold Reschenback, 
a former Luftwaffe pilot. A check of KQS files showed no 
record of Reschenback, but there was a' 201 .on Rauff. Rauff 
was a professional German military officer who resigned from 
the Navy in 1937. He immediately joined the security police 
(Sicherheitsdienst-SD, and Sicherheitspolizei-SIPO) of the 
Rcichsfuehrer“SS. He was a close friend of SS General 
Heydxich. By the end of the war he appears to have risen 
to the rank of Colonel in the SS. In 1945 he was arrested 
by U.S. Anay officials in Italy but escaped. Ho showed up 
in Syria in 1943 working as an advisor to Syrian military* 
intelligence, which he reportedly attempted to reorganize 
along gestapo lines. In 1949 he was arrested and accused of 
"terrorisB," and was expelled from that covmtry. He went 
via Italy to South Amorica_ where he_ arrived in I'lovember 
1949. in 1950 ItalianxintdlligehCero^ 
cepttog Rauf f ’s nail, to hnd^f^^ 

p'ected him of establishing ah intelligence network which 
operated out of Ecuador. At that time several governments 
x^er© looking for Rauff but his exact location in Ecuador was 
never determined. In 1958 he migrated to Chile and x«ts 
granted permanent residence there in November 1959. 

4. Since that time Rauff has been reportedly living as , ’'i 
a fanaor/raheher in Chile, He is also listed in Chilean Tvjii- 
records as an "industrialist." He worked at a numbed of 
firms between 1958 and 1964. In 1955 his son,. Walter Jri • 
entered the Chilean Naval Academy. Walter Jr. was sponsored ' 
by General Carlos Prats, former commander- in- chief of the '' 
Chilean Army who became a supporter of the Allende govern- 
ment, Walter Jr. xvas granted Chilean citizenship circa 
1960. A report frOm ci; "ira station in late 1974 describes 
Walter Rauff Sr. as a' serious, responsible citizen and a 
highly respected member of the commxinity who was living out 
his old age quietly while concentrating on his personal 
business activities. This portrait does not coincide with 
the Rauff who was investigated by an IZVESTIA correspondent 
xifho went to Chile looking for the SS officer who was allegedly 
responsible for the death of 90,000 Jews. Also in the 
early sixties the FRG had requested Rauff *s extradition as a 
Nazi war criminal. The Chilean government refused to extra- 
dite him. The government of Chile conmonted that it had 
been protecting him and local authorities in his home town 
xvere charged with his physical protection. 





5. Rauff next appeared on the world scene in, 1975 when 
it was alleged he had been appointed as head o£ DINA. This 
was denied by the Chileans and liaison'; informed the station 
that Rauff was not employed by the Chilean goverTiment in any 
capacity. .In traffic dealing with this issue, 

station commented "although some years before he (Rauff) had 
been accused of organizing Nazi guerrillas for vague inter- 
national operations against Jews, he was living a completely 
inoffensive life as a fanner/rancher." 

6. Chilean poiiticai exiles; have not agreed with the 

proposition that Rauff has no DINA connections. In Febraury 
1977, Chilean exilea ih Mexico listed Rauff as on© of DINA’ s 
principal advisors. In March 1976 Cl that' 
Chilean resistance abroad had learhed^^ t^^^ was working 

within the interior ministry of the Chilean military govem- 
neht. The resistance organization passed information on 
Rauff to Simon Wiosenthai who directs the search for Nazi 
criminals from Vienna. 

7. It would be pure speculation at this time to suggest 

that Walter Rauff, his son, Walter Jr. or Reschenback are 
the primary or secondary sources of the threat information 
receive; by|^NI)i!f ■ However , there are several connections 
which deserVe'^'furthcr exploration.- :.;Mbntt)sv;fathw i 

lawyor;Wh6se~chief clientele ; were ; German ex^ 

s trong ties with the German exile community Ih Chile. > 

^fontt *s brother RauisTis characterizedlSs^ja-fi^ 

Rauff ’ s son 'is a ' graduate of the Chilean Naval .Academy and 
if he cbhtihued in his father ’ s - footsteps may be 'involved ini 
; inteliigehce*;'7iRau^75T*:;v7d"^foraer7SS;;;offiC0r:;;wa^ . 

Nazi war criminal, may Have some close, connectioh^i^^ 

BND?;hds; described ifif. source; as an older,, retired .businessman: ^ , 

(Radf Jf has apparently cfetire^^ j - 

business.y . If .Rauff , his son, or Reschenback^^ a^^ 

sources bf-idfprmatibh then many ;ofit^ 

handling of the' ca would be answered. r^Following 

roiihdtable discussion attended ; by; 'the' SNptcase; officer • 

S tatioh irepprted in ; Germanjr^jS 869 8 ( IN |27^4;2 8) Its concliis ion 
that ’’the .s'ourco' is^cieavly of German; origin, ; and ,is; prob-^ . . 
ably ;a' foniierlmilita^^o^f f c©f7;vrti 

War II. '* Later in Gernahyi» 6 0211 ( IN;;;3 2,5690) , ; Sta tipn7;s tat es 
"we are fairly sure that the sburco^^^^w^ .German 

citizen, ;probably a Wehmacht off icer . 

consistent when answering questions asrto^SKo.^h of 

the sourcs. At one tiin© , the source was described ;as 
German and half Chile, At he 

Latin American. If l^^is actually in contact with ;R^ 
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and hks been for the last 20 years then there is definite ; 
reason, for their being touchy and wishing to hide the fact 
that they are dealing with a Nazi war criminal. While Rauff 
is a wanted man he has in the past traveled to the FRG on a « 
number of occasions reportedly using his true name. The use ■ 
of a female''case efficef a^^ backup would also be a 

good method of maintaining contact with Rauff . BNDVs 
fearsj for his life, as Rauff should., While DINA' has denied 
that Rauff works with the Chilean government, he may well 
have keen in the position of "unofficial advisor." The 
Chileans themselves would have no desire to attract world 
attention for having a Nazi war criminal as an advisor. 

|. ■ _ ■ 

.8.' :Rauff ’s'^il“®jfilW''''i^''cui^ 

ITG^aid will be :foiwtded vUpbh^ maintains ; a ; 

file bn Rauff that contains information that is for the most 
part gleaned from overt sburces. 
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